City of Cambridge

Special Meeting

February 23, 2011

7:00 p.m.

A special meeting of the Cambridge City Council was held on February 23, 2011 at Cambridge City Hall. The purpose of this special meeting was to consider a resolution authorizing and approving participation in the Public Employee Retirement System of Idaho (PERSI) and application for admission, as well as Certification of Notice and Hearing.  Mayor Nanette Rhodes called the meeting to order at 7:00 p.m. and led the Pledge of Allegiance.   Present were Mayor Nanette Rhodes, Council President Cyrus Wert, Rob Vowell, and Carson Kindall.  Councilmember Nina Hawkins was absent.  Also present were City Clerk/Treasurer Sandra McKee and Public Works Superintendent Ernie Houghton.  No patrons attended (see sign in sheet). 

Mayor Nanette Rhodes explained to the council the purpose of the special meeting.  PERSI general members currently contribute 6.23% on gross salary and the employer contributes 10.39% on the employee’s gross salary.  Discussion was held on various aspects of PERSI.  After much discussion Rob Vowell made a motion to introduce and read Resolution #R1-2011 PERSI Resolution and Application by title only under suspension of rules and regulations.  The motion was seconded by Carson Kindall.  A roll call vote was taken with Councilmember Kindall aye, Councilmember Vowell aye, and Councilmember Wert aye.  The motion passed unanimously.  Rob Vowell read Resolution R1-2011 by title only.  Rob Vowell then made a motion to pass Resolution R1-2011 under suspension of rules and regulations one reading by title only.  Cy Wert seconded the motion.  The clerk took a roll call vote with Councilmember Kindall aye, Councilmember Vowell aye, and Councilmember Wert, aye.  The motion passed unanimously.

Carson Kindall made a motion to certify and approve the Mayor to sign the Certification of Notice and Hearing to join PERSI.  Rob Vowell seconded the motion and the motion passed unanimously.  A Notice of Intention pursuant to Section 59-1321, Idaho Code was also signed by the Mayor and attested by the Clerk and distributed to all employees.  This serves as a Notice of Intention of the City of Cambridge to participate in the Public Employee Retirement System of Idaho as of April 1, 2011.  This notice provides eligible employees notice of intent and affords them a hearing if requested.  The notice was distributed to all employees present and one will be given to Nina Hawkins who was absent.

The mayor then suggested the possibility of a one-time bonus or a couple irregular contributions to Ernie Houghton and Sandra McKee into their 401K Choice Plan.  Ernie Houghton has worked for the city for 23 years and 20 years ago a previous council had approved joining PERSI.  The city clerk at that time then told the council they could not join as it was required to have 2 full time employees and the city only had one full time employee and one part-time employee besides the mayor and council.  It was also stated that the council would have to pay over $8,000 to get the council included.  This was misinformation and the City could have joined PERSI at that time.  Ernie Houghton could have had this benefit all of those years.  Sandra McKee if the program would have been in place would have been vested this August for retirement.  After much discussion concerning these issues the council decided to get more information on employer contributions and look at the budget more closely before taking any action.  This item is to be placed on the agenda for the next regular meeting.

Adjourn – Rob Vowell made a motion to adjourn.  Carson Kindall seconded the motion and the motion passed unanimously.  The meeting adjourned at 7:56 p.m. 

____________________________________       ________________________________

Sandra McKee, City Clerk


       Nanette T. Rhodes, Mayor
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